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Berlin,  May  17,  1938. 


Vote 

for  the  conversation  with  the  Japanese  Ambassador 
Concerning  economic  quentions. 


winistar  von  °aumer  presented  on  Kay  12  a  note  concerning 
"present  state  of  the  German-, Ta  pane  se  relations,"  which  o  onto  ins  tbo 
important  viewpoint  for  conducting  the  conversation.  The 
following  suggestions  are  made  as  the  summation  and  the  completion 
thereof: 

1)  reference  to  the  German  performances  for  Japan: 

Aside  from  the  general  political  assistance  especially  the 

l 

recognition  of  Kanchukuo,  recall  of  the  military  advisors  from 
China  and  the  embargo  cn  the  export  of  armaments  to  China. 

3)  As  a  result  of  this  support  of  Japan,  Germany  suffered 
considerable  economic  loss  in  her  relation  with  China: 

a)  refunding  of  foreign  exchange  and  other  loss  resulting  from 
the  broken  contracts  of  armament  supplies (estimate  RK  33  Mill.), 

b)  expected  default  of  payment  of  armament  supplies  already 
made  (about  FM  *7  Mill.), 

c)  probable  Chinese  boycott  against  German  goods  with  the 

risk  of  bankrupt  of  i*any  German  compaine.s  in  China  (invested 

capital  about  *  300  Mill.)}  considerable  diminution  or  loss  of 

the  German-Chinese  trade  whioh  ht.s  heretofore  been  verv  favorable 

(yearly  income  of  foreign  exchange  about  F»‘  125  Kill.,  import  of 

% 
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Important  raw  tutorial  such  as  wolfram,  antimony  from  CMna). 

3)  lack  of  Japanese  good  will  heretofore  on  the  economic  field, 

a)  unsufflclent  release  of  frozen  claim  (yen  FO,  44  vm,)f 

b)  in  issuing  permits  for  foreign  exchange  more  unfavourable 
treatment  th^n  for  Instance  the  Americans  receive 

c)  Granting  of  big  govermental  contracts  In  *'anchukuo  to 
Americans  and  Swiss  against  cash  payment,  wot’  Mthster^lng  the 
German  offer  of  supply  on  credit, 

d)  prohibition  of  German  business  In  Forth  China  by  Japanese 
monopoly  firms,  for  Instance  for  wool, 

e)  no  favourable  treatment  of  go  nun  war  damage  clalns  In 

Shanghai  and  Fi  ling?  on  the  contrary,  worse  treatment  than  for 
Instance  America, 

4)  From  the  above  there  follows  a  general  expectation  of  greater 
Japanese  good  will  In  economic  questions.  The  often  promised 
preferential  position  in  the  Japanese  continental  spheres 
(vanchukno,  North-and  Viddle-China )  must  not  only  be  stipulated 
in  binding  form,  but  also  come,  to  the  practical  realization  as 
soon  as  possible.  As  a  result  of  the  big  losses  already  sustained 
in  our  China  busslness  we  are  no  more  In  a  position  to  carry  out 
suc^lementary  compensation  business  on  the  basis  of  1,  1,  in 
exchange  of  goods  which  was  proposed  during  the  negotiations  bv 
the  Japanese  and  was  accepted  on  principle  by  us;  but  can  take 
for  our  goods  only  half  ac  muoh  as  Japanese  goods,  an*  for  the 
other  half  we  must  demand  payment  in  foreign  exchange.  Such  a 

proposal  will  be  made  to  the  Japanese  leader  of  the  negotiations 
on  the  next  occasion 

< 

signed,  wiohl. 
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C^RTIFIO^TL 
OF  ORIGIN 


I,  Yalo  ilaxon,  Chief  of  tho  Document  division,  IPS, 
hereby  certify : 


1.  That  I  er.i  Cliicf  of  tho  Document  Division  of  the 
International  Prosecution  Section,  GHvi,  SCAT,  ond  C3  such 
have  possession,  custody,  und  oontroi  of  originals  or  copies 
of  all  documents  obtained  by  the  said  emotion. 

2.  That  from 03  140341  -  140644  being  2  sheets  of  a 
photostctic  copy  of  a  manor. andum  signed  by  biohl  datod 

17  14 nv  1938  and  contained  in  IPS  Document  1024  We-ro  receivod 
by  the  IPS  from  the  Office  of  tho  Cnief  of  Counsel  of  the 
Nurenburg  'ear  Crimes  'frial.3. 


/a/  Yalo  uaxon 
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